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Deear Sir,

Sub: Certificate on Hatio of Basis of Issue Price

In connection with calculation of the issue price of the equity shares in the issue, we have verified the imformation mentioned
in annexure o with respect wo the compary, extracted (rom the Mnancial statements of the company as ol financial period/years
ended March 31, 2021, March 31, 2022, March 31, 2023 and March 31, 2024 and other relevant records of the company,

We kereby confirm that while providing this cenificaie we have complied with the code of cthics issued by 1he Instituse of
Chartered Accountants of India.

This centificate is for your information snd for inclusion in the Red Herring Prospectus / Prospecius, 1o be issued by the company
in relation to the issue and w be Nled'registered with the Securities and Exchonge Board of India, stock exchange and the
registrar of companies, o5 may be required.

Thas cemificate may be relied upon by the book running lead manager and the legal counsel appoinied in relation to the 155
We hereby consent 1o the extracts of this certificote being used in the Red Hemring Prospecius / Prospecius ond in any other
material used in conpection with the ssue. We also consent io the submdssion of this certificale as may be necessary, (o any
regulatory authority and / or for the records fo be maindained by the book running lead manager in connection with the ssue
pnd in accordance with applicable low

We hereby confirm thal while providing this cemntificate we hove complied with the code of cthics issued by the Insutuie of
Chartered Accountants of India. We undenake 1o inform you and the book running lead mangger promptly, in writing, m the
event of any change to the above mformation

Terms capitalised and ned defined herein shall have the same mesning os aseribed (o them in the Red Heming Prospecius /
Prospectus.

For Mis. SVIK and Assoclates ——
Chartered Accountants Hsﬂﬁk’
M: 13518
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UDIN: 24151 324BKESIDS850

Place: Ahmedabad
Date: July 13, 2024
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Annexure - |

Some of the qualitmive factors which form the basis for computing the lssie Price are set forth below:
*  Experienced Promoters and Management Team

*  Focused player in Water Supply Projects (WSPs)

*  End-to-end execution capabilities

= Optimal Usilizntion of Resources

*  Long-standing relationships with our customers

For dtmla of qmliimlve factors, pleass refer to the paragraph “Our Competitive Strengrhs™ in the chapter titled “Busimess
Cherview” beginning on page no. Error! Bookmark not defined. of this Draft Red Herring Prospectus.

QUANTITATIVEFACTORS) ¥=3 & SIS } onMis Sfsas ! dvo s o SRS

I. Basic & Diluted Earnings Per Share (EPS):

Restated Profit After Tax attributable 1o ity Shareholde
Basic earnings per share (¥) = i Grabisald =

Weiglited Average Number of Equity Shares outstanding

Restated Profit After Tax attributable to Equity Sharcholders

Diluted eamin shiare (¥ ¢
Bs per share (1) Weighted Average Number of Equity Shares outstanding afier adjusting for the
effects of all dilutive potential equity shares

Weighted Average EPS

Ersic and Driluted
EPS (in ¥)

Fimancial YearPeriod ‘

Weiphits

Financial Year ended March 31, 2024 543 3
Financial Year ended March 31, 2023 210 3|
Financial Year ended March 31, 2022 I.04 1

| Weighted Average 3.59

* Not anmvalized R -

Narves:

I Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights e, sum of (EPS x Weighti
Jor each year /Total of weighty,

2 Basic and difuted EFS are based on the Restated financial Informarion.
3 The face value of each Equity Share is 210

4. The mumber of shares is adjusied by lncrease In share Capital through isswe of Bonus shares on October 30, 2023 in the
ratio of 1:2 ie., | {One) Equity Shares for every 2 (Two) Equlty Share leld,




Simple Average EPS

* Nt aerrualized

Basic and Dilpted EPS
{im T}

Finuncinl YearPeriml

Financial Year ended March 31, 2024

Fisancial Year ended March 31, 2023 210

Fimancial Year ended March 31, 3072 1.04

Simple Avernge .56

MNides:

Simple average = Aggregate of year-wise EPS divided by the aggregate of EPS for vach yeard No. of pears
Basfe and diluted EPS are based on the Restaved financial Information,
The face valie of each Equity Share is €10,

The number of shaves is adjusted by Increase in share Capiral through isswe of Bonus shares on Ocrober 30, 2023 in the
ratic gf I:2 ie. | (One) Eguity Shares for every 2 (Two) Equity Share held

1. Price to Earnings (PE) ratio in relation to Price Band of € [#] and T |#] per Equity Shares:

R

Floor Price/ Cap Price
Price to Eamings Ratio(PE) -

Restaled Earnings Per Share

FE at the Floor P/E at the Cap
Particulars EPS (in ¥) Frice Price

(Mo of timeg) (Mo of himes)

a. Based on EPS of Financial Year ended March 31, 2024 I 5.43 fe] [=]

b. Based on Weighted Average EPS 350 (=] [*]
e Based on Simple Average EPS 286 [*] =]

* Mo anrmaolizedd -
Indusiry PE:

Particnlars I'E Ratio* Cowmpany Name

Highest 1392 EMS Limited

Lowest 13.92 EMS Limited

Note: The highest and lowest industry P/E shown above is based on the peer set provided in Poinr 5 below under “Comparison
af Accounting Ratios with Listed Peer Group Companies™, listed peer includes EMS Limited only, which have been identified
by our Company.




3. Return on Net Worth:

Restated Profiv After Tax attributable 1o Equity Shareholders

Keturm on Met Worth

{%a)

Fimancial YearPeriod

Weights

Financial Year ended March 31, 2024 ITAM 3

| Financial Year ended March 31, 2023 21.7%% 2
Financial Year cnded March 31, 2022 15.13% |
Weighted Average 29.55% '

* Not annualized -

Nores:

I. Weighted Average = Agyregaie of year-wise weighted RoNW divided by the aggregate of weights e sum of (RoNW x
Weighj for each year / Toral of weights;

1. The figures disclosed above are based on the Restated financial Statements of our Company.

3. Ner-worth, as resiated i the end of the relevant financial year (Equity attribuiable o the owners of the compan)

4. Net Asset Value per Equity Share:

Restated Net Worth as af the end of the year

Restated Met Asset Value per equity shase (¥) =

Number of Equity Shares ouistanding
Financial Year ended March 31, 2023 BT
| Financial Year ended March 31, 2022 ' 688 I
Alter the Issue
- Al Floor price _ ' [*]
- Al Cap price B D
Al Issue price® o | :

* To be determined afier the book-building process

Noles:




/ F mqurﬂwﬂm

adjusted by Increase in share C, ol through issue of Boms shares on October 30, 2023 in the
rario of 1:2 ie, I (One) Equity Shares for every 2 M;:m- Share M;ﬂﬂf "

2. [ssue Price per equily share har been den J 7 .
Lead Managers. ermined by our Company, in consultation with the Book Running Book Running

5. Comparison of Accounting Ratios with Listed Peer Group Companics:
Following is the comparison with our peer companies listed in India:

Hevenue
from

Stnndslone EPs (%)
Mame ol the / Face Current Easic

MAY per
J MWW F
Muarkel P/E RoNW quity o perslion

i rEE Al
Price (T) & Hatia (%) ‘*!lﬂ;t $(Tin
Diluted {%) Lakhs)

Ch Ry Consolidaie  Value (1)

| V.L.Infraprojee

ELH ot Y€ | Standalone | 10,00 [s] 541 | [e] 37.53 1447 | 11,393.16

.I Peer Group | [ |

| EMS Limited Suandalone 1000 402 40 . 2891 13.92 | 1911 151 2% | 7193617 |
) l l 1

Sawrce: All the financial informarion for lsted indusiry peer mentioned above i on a stendatone basis sovroed from the Ammual
Reportzdnformation of the peer coniperny uploaded o te NSE and BSE webaite for the year ended Moarch 31, 2024

Nofes:

I. PYE Ratio has been computed based on the elosing markel price of equily shures ov the NSE on March 28 2024 drvided
by the Basic & Dilwred EPS for the financial year ended March 31, 2024

2 RoNW is computed az net profit affer tax divided by the closing net worth. Net worth has been computed as swm of sharge
capital and reserves and surplis

1 NAV i computed as the closing med warth divided by the closing outsionding number of equity shares adfusted for bonis
shares.

4. The face value of Equity Shaves of owr Company is € 10~ per Equity Share and the frsue price is o] times the face value
o the Equiry Share

KEY FINANCIAL AND OPERATIONAL FERFORMANCE INDICATORS ("KPIs™)

Key Performance Indicators (KPIs) are imperative 1o the Financial and Operational performance evaluation of the company.
However, KPls disclosed below shall not be considered in isolation or as substitute to the Restated financial information. In

the opinion of our Management the KPIs disclosed below shall be supplementary tool to the investor for evaluation of the
company.

The KPIs disclosed below have been approved by a resolution of our Audit Committee dated July 13, 2024 and the members
of the Audit Committes have verified the details of all KPIs pertaining to the Company, Further, the members of the Audit
Committes have confirmed that there are no KPIs peraining to our Company that have been disclosed to any investors al any
point of time during the three years period prior 1o the dote of filing of the Draft Red Herring Prospecius.
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Ouwr Company confirms that it shall continee to dischose

all the KPls included in this section on a periodic basis, at least once

In 8 year (or any lesser period as determined by the Board of our Company}), for a duration of one year after the date of listing

of the Equity Shares on the Stock Exchange or till the
made in the Objects of the Offer Section, whichev

(ICDR) Regulations, 2018

complete wtilization of the proceeds of the Fresh Issue as per the disclosure
ef is later ar for such other duration as may be required under the SEB]

5et forth below are KPls which have been used historically by our Company to understand and analyze the business

performance, which in result, help us in anal

arriving at the Basts for the Issue Price.

FINANCIAL KFIs OF OUR COMPANY

Particulars

March 31, 2024

For the Perlod! Year ended on

March 31, 2023

March MM, 2022

March 31, 202]

yzing the growth of various verticals of the Company that have a bearing for

| Revenue from Operations ( in Lakhs) 11,303.16 4.555.70 3,555.34 307208 |
Growth in Revenue from Operations (%) | 150.09 2514 15.73
Gross Profit (2 in Lakhs) 192368 1,904 &0 2.069.51 184388 |
Gross Profit Margin (%) —— 15,44 41.90 5821 60,02
"EBITDA (2 in Lakhs) 1,090.40 47177 31382 245 55
EBITDA Margin (%) o 9.57 1036 B.&3 799
' Profit After Tax (2 in Lakhs) 614.01 2266 | 11058 B337
| PAT Margin (%) 5.39 T T 271
RoE (%) 4620 2541 1637 14.41
“RoCE (%) 19.09 297 BRTYY 2024
Met Fixed Assét Tumavar (In Times) 4346 2380 1883 2063
Operating Cash Flows (2 in Lakhs) (175.36) 1388 (243.73) 49.10
Motes:

1} HRevenue from Operations means tie Revenue from Operations as sppearing in the Restated financial Statements

2) Growth in Revenue from Operations (%) is calculated as a percentage of Revenue from Operations of the relevant periad
minus Revenue from Operations of the preceding period, divided by Revenue from Operations of the preceding persd.

3) Gross Profit s calculated as Revenue from Operations less Cost of Mutenials consumed and Purchase of slock-in-trade
4)  Gross Profit Margin (%) is cabculated as Gross Profit divided by Revenue from Operations.

4) EBITDA is calculated as profit before tox for the perlod’ year, plus finance costs and depreciation and amonizaton
expenses minus other Income.

&) EBITDA Margin (%) is calculaled as EBITDA divided by Revenue from Operations
7} Profit afier Tax Means Profit for the periodyear 45 appearing in the Restated financial Statements

8} PAT Margin (%) s calculated as Profit for the year'period as a percentage of Revenue from Operations
9} RoE {Return on Equity) (*2) is calculated as net profit afler tix for the year/ period divided by Average Sharcholder Equity




%) RoCE (Return on Capital Employed) (%) is ealculated a5

employed. Capital Employed includes Tan
Intangible Assets and Deferred Expendi

Bormowing.
IV} Met Fixed Asset Turnover is caloul
and equipment.

E.ibl_e Met worth (ie, 5
ture, il amy), deferred tax lighil

ubtracti

eamings before interest and taxes divided by average capital
ng share capital and reserves & surplus by
iy, Long-Term Borrowing and Short-Term

wied as Net Tumover divided by Average Fixed Assets which cansists of property, plast

1
2} Operaung cash flows means net cash generated from operating activities as mentioned in the Restated financial Statements.

13)

OPERATIONAL KPls OF THE COMPANY:

Particulars

March 30, 2024

March 31 2023

Fuor the Feriod ! Year ended vn

March 31, 2022

March 31, 2021

Workforce Strength 30 T 20 15
Contribulion to revenue from operations of top 1/3 /5 / 10 customers
Top | Customers (%) 17.80 40,35 5187 4403
Top 3 Customers (%) 6380 74 &6 B0.15 71241
Top 5§ Customers (%) 80,51 95,59 o157 86,86
Top 10 Customers (%) 05 48 9993 1 0404 100 56*
Contribution to purchase material and stock in trade of top 1 / 3/ 5/ 10 Suppliers

[ Top | Suppliers (%) 27,99 1518 19.82 2349
Top 3 Suppliers (%) 6341 64.28 41.42 3729 |
Top 5 Suppliers (%) 7252 76.50 5383 B |
Top 10 Suppliers (%) — | ms | ms0 64,09 6785

* The Percemiage of revenue from top 10 cusiomers exceeds J00% during the FY 2000-21 was due io reversal of wnbilled
revenue arose during the year due to discontiruation of a profect and aceounted inder the head Revenwe from Operations. The
restated Profit & Loss account as well as Awdited Prafir & Losy Acoount for FF 2000-21 shows revenie fram operalion by
adjusting thar reversal from 1ales of service.

Ezplanation for KPl metrics

KEl Explanations

Revenue from Operations (% an Lakhs} | Revenue from Operations is used by our management to track the revenue profile
of the business and in turn belps assess the overall financial performance of our |
Company and skze of our business, 1]
Giross Profit (2 in Lakhs) Gross Profit provides information regarding the contribution from sale of
producis by the Company B
Ciross Profit Margin (%) Gross Profit Margin 8 an ndicator of the contribution earned from sale of
| producis by the Company.
"EBITDA (% in Lakhs) "EBITDA provides information regarding the operational efficiency of the
| business.
" EBITDA Margin (a) ERITDA Margin is an (ndscator of the operational profitability and financil
performance of our business.
Profit After Tax (2 in Lakhs) Prafit afler tox provides information regording the overall profitabaliy of the |
business.




T ———

is an indicator of the overal] profitabilsty and financial performance |
of our business,

RoE (%) RoE provides how cificiently our Company generates profits from average
k. sharebobders® funds, |
RoCE (%) ROCE provides how efficiently our Counpany generales earmings from the
Average capital emploved in the business.
Met Fined Asset Turnover (In Times) Net Fixed Asset tumover ratio is indicator of the efficiency with which our
" Company is able to leverage its assets to generate revenue from operations.
. Workforce Strength Warkforce siwenpth shows the Employees strength of our Company.

Operating Cash Flows (% in Lakhs)

Operating cash flows provides how efficiently our company generstes cash
h its core business nctivithes,

Contribution to revenue from operations
oftop 1/3 75/ 10 Customers

This metric enables us 10 track the contribution of our key customers (o our
revenue and also assess any concentration risks.

Contribution to purchases of materials of
w0p 1/3/5/ 10 Suppliers

This metric enables us to track the contribution of our key suppliers to our
purchases and also assess any concentration risks.




T6°690°C (sereg) | 968 vz g6z'c) 016k (ecerg) BEELI (ogsLl) 5 . e
B2 2 ) . ) ) smof yse) Fumadp

e V6 gl Lo £902 €88l 0862 o o SANHL,
UL) Sanown |, 135S Y paNt 19N

91pE SEHT s90¢ £h 6T bT 0z P8l | s B0 6L (=) 3004 *
___9iet | erz #0¥Z WEL | 1kl LEYI ¥ 5z 0z ok (%) 30y
SL7T 6L 12 I 5802 Iz 1IE 68 ¥ 6E's (2a} Wiy 1vy

0% | B6'9 STO9E'L FERIEDI TLSHEF LR | msonl Ll 10°r19 (5Pt 2) e g soy ajouy
LE DL 2L SOHT | 0T 66'L RS 90 L5 6 urdiew volliga
BEFOS'e | BIses'Dl | orizotwl | 21 89V61 $5°CKE 4 §q | LL 1Lk b 060’ | (5 0 ) vaLas
69 ri £5°5E 513 L1 1 009 1414 o6 | F P PE (%) wilmiy winug ssouny
TELFI0I BE'866'1 68 6E1'9] DA OTF 0T BRERE'| 15°690°T 08 806’1 BYET6'E (S99 Ui 3 ) 1ioag ssoupy
g 1ol ey S5 Er R = e vI'EL 60051 o H.hwwﬂﬂﬂwm
PUEGO0E | ETOOL'CE | ORWIMEF | LI9EGIL 80°ZLO'E PESES'E OLSEET | oereeel | 2) suoneisdey wog LH.__H“

1703
1§ uaEy

LLOT
"I gy

(3

CIE Ry

Fnt
IE Huny

1T0T
"I WAy

TINE
IE gadigy

114

FIuT

TIE ey "IE ey

; wEnaIE
o papny sl popiad ag) o g e papu Juad f popad 3y a4 1napae,)

Pl ury SV Par ey sy fosd g -4

SHI I OALSIT MO ONY ANYAWOD M0N0 40 5149 IVIDMNYNIA

A0 NDSIHYIINDD




£ EIGHTED AVERAGE COST OF ACOI

ISITRON:

together over a span of rolling 30 days are 33 follows:

The details of atlotment of 585000 Equity Shares made on March ights issuse, i '
i 31, 2023, by way of rights issise, in the rario of 1:10 ie., |
{One) New Equity Share for every 10 {Ten) Equity Shares held an March 20, 2023 are as follows: =

c . nomber of
-::; h‘:E;‘:l Secnritics Face Valoe L‘:E:::: Mature of Tatal Consderatbon
- : Allotled () Share (i 1) consideration {in ¥ lakhs)

[ 1. .
il || M “:"G""" | 6les 10,00 | 10.00 Cash | 61.65
2 | Mr Nageswara |
 RuoRepari | 68500 10,00 | 10.00 Cash 6,85

b) The price per share of our Company based on the secondary sale / sequisition of shares {equity / comvertitde securities).

There are no secondsry sale’ acquisition of whether equiry shares or convertible securities, where the promoters, members of
the promoter group, selling shareholders, or shareholder(s) kaving the right 1o nominate director(s) in the board of directors of
the Company are a party lo the transaction (excluding gifis), during the 18 months preceding the date of this Draft Red Hemring
Prospecius, where either acquisison or sale i3 equal 1o or mare than 5% of the fully dilted paid up share capital of ihe Company
{calculated based on the pre-issue capital before such transaction(s) and excluding employee stock options, m a single
transaction or maliple ransactions combined together over o spen of relling 30 days

¢} Price per share based on the last five primary or secondary trunsactions;

Since there are transactions (o report wnder {2) and (b) therefore, information based on last 3 prumary or secondary transacions
{secondary transactions where Promoter / Promoter Group entrises or Selling Sharchobder or sharchalden{s) havang the right to
nominate directar(s) in the Board of eur Company, are a parly to the transaction) not obder than 3 years prior (0 the date of this
Draft Red Hemming Prospectus imespective of the size of transactions is not required 10 be disclosed

d) Weighted aversge cost of sequisitioa, Noor price and eap price:

Weighted average cost of Fleor Price Cap Price

Tpes of Lransactions scquisition (T per Equity {in ) {in )

Share)

Weighted average cost of acquasitran for last 15 moaths
for primary / rew issue of shares {equity | convertibile
| secunities), excluding shares issued under an employee |
stock option plan‘employes stock option scheme and [
msance of bonus shares, during the |8 months |
preceding the date of filing of this Drafi Red Heming |

Prospectus, where such issuance is equal to or more 10.04 | |#] rimes [#] umes
than five per cent of the fully dikuted paid-up share
capital of owr Company (calculated based on the pre-
issue capstal before such transaction’s and excluding |

emploves stock opliond), in & single franssction or |

muluple transacnions combened together over o span of
[ rollemg 30 days ‘
| Weighted average cost of acquunibion for last 18 months. | : -
| for secondary sale / acquisition of shares equity / ,

convertible secunties), where promoters / promater NA. NA . HA.
| proup entities or Selling Sharcholder or shareholder(s) |
|mmﬁ;n:mmmﬂ?d?r:ﬁmﬂﬁummﬁmL ) | |




Types of (ranseclions

a party o the fransaction {exchuding gifis), duning the
18 months preceding the date of filing of this Draft Red
Herring Prospectus, where exther acquisition or sale is

equal to or more than 5% of the fully diluted pasd-up
 share capital of our Company (calculaied based on the
| pre-issue capital before such tramsaction(s) and

| excluding employee stock options granted but not
wvested), in a single transaction or multiple iransochions

Cap Mrce
(s £)

Weighied avernge cosf of
ace uisilinn (T per Egquify
Shnrc)

Flsr Price
fin €}

| combimed together over a span of rolling 30 days **

"Since there were no secondary transactions of equity
| ghares of our Company during the 18 months preceding
the date of filing of this Draft Red Herming Frospectus,
which are equal 1o or more than 5% of the flally diluted
pasd-up share capital of our Company, he information
has been disclosed for price per share of our Company
based om the last five secondary transachions where
promoters /promoter  group entities o Selling
Shareholder or shareholder(s) having the right 1o

| nominate directar(s} o8 our Board, are o party 1o the |
| ransaction, not alder than three years prior io the dase
| of filing of this Dral Red Herring Prospectus

HA M.A.

NA

' imesnective of the size af the transaction

*# There were no secandary
Red Herring Prospecius which are

frangactions of shaves fequidy! cofven
el 10 ur mrare Hhin 585 ot fully dilured pai

sible securities) b7 fast f.!'.wwﬁ:‘,ﬁ-nmﬁrdm:ﬁfrbuﬂrqﬂ
-t share capital wf sur Campany
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