l S VJ K AND ASSOCIATES

Chartered Accountants | DiIA

€A Centifiente on Warking Capital Requirements

To, Ta,

The Board of Directors, Beeline Capital Advisors Private Limited
V.L-Iafraprojects Limited BI1311-1314, Shilp Corporate Park, Near Ragpath Clb,
716, Shivalik Satyamey, Nr. Vakil Sabeb Dridge Rajpath Ramgoli Road, Sarkhey - Gandhmagar Huy
Bopal, Abmedsbad Abmedabad, Gujsrat 190054 :
Gujarat - JE0058 =

Ref: Proposed [nitial Public OTering of Equity Shares of Face Valoe ¥ 10 Fach (The =Equity Share™) of

V.l Infra am "

|. The cerficate is issued m sccordance with the terms of cur service scope better dated March 16, 2004 with
V L Infraprojects Limited

rd

The eccompanying annexure, prepared by the Company and which we have mittabed for idemification purposes only,
contaans details of

(1} Warking Caputal Requirements
for the parpose of inclusion of specific information contained in the anmexure ia the offer documents in comtection with

its proposed initial public effermg (*1PO' ) comprising a fresh issue of squaty shares of foce value 7 10 of the Compasy
("Equity Shares™)

Mapagemeni’s Respoasibidity for the Asnezures:

|.  The preparation of the Annexures is the respansibiliy of the Management of the Company inchding (e preparation asd
mainterance of all relevant sspporting recards and documents

Anditor's Responsibility
|, Pursuant 1o the request received from “The Company”, our responsibality is 1o cenlify the Working Capital Reguiremenss

Wi have examined the books of sccounts as well as the Restated Financial Stements of the company for financial years
ended an March 31, 2024, 2023, 2027 & 2021 prepared in accordamce with Section 26 of Part | of Chaper 1l of the
Compaaies Act, 2013, as amended (the "Companies Act™), snd the Accounting Standard ssued by the [nstimute of Chartered
Accountants of India ("A5") and the Guidance Note on Keports or Cenuficales for special purposes issued by the Institute
of Chartered Accountants of India and restated in accordance with the Secunities and Exchange Board of India (lssoe of
Capinal and Disclosure Requirements) Regulations, 2015, as amended (the “Restaled Financas] Infarmatios®)

3. We conducted our examination of the Annexures in accordance with the Guidance Note on Repons or Certificases for
Special Purposes (Revised 2016) and the Gusdance Note on Certification of Corporate Governance, both issued by the
Institete of Chartered Accountants of India. The Guidance Hotes réguires that we comply with the efhical requiremenis of
the Code of Ethics issued by (he Instiste of Chartered Accountants of India.

4. We have complied with the relevant applicable requirements af the Standard on Quality Contral {(300C) 1, Quality Control
for Firms that Perform Audits and Reviews of Historical Financial Information, and Cther Assurance and Related Services

Emgagemenis.

LB
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ﬂmllliutl.‘:mlhﬂ mn:'fmfmmn contained in the in the Draft Ked Herring Prospectus/ Red Herring Prospecius
.l mdi mmuy b Measires operating performance or liquidity as defined by generally accepted accounting pringiples
comparable o similarly titled measures presenied by other companies
b, W .
€ make no comment about the company’s definitions, calculations or usefulness for any purpose.

7. W -
'h""’*“““‘Pﬂ“ﬂ?l"trm"ﬂmmumfwmm:mnmmnﬁnmmﬂfﬂm"ﬂm.

Restriction on Use

Thi i

hy?hih;iﬁammml m"'mmﬂﬂrmwmﬂfﬂrhmpﬂm IPO. This certificate may be relied upon
and for inclusion in the Red Herriae prr = £ - Counsel appainied in relation to the offer. This certificate is for information
mwhmm-mMmhﬁmmhm“ﬂh?ﬂutmmymMMMHmﬂnuﬂ'r,r A forementioned
m’"ﬁrﬂ“mmhmmmf hwwmmﬂmmmrm=quysqmadmmmmmm
applicable law. It should t be ¥t hmkm“"ﬂlhdmnﬂwin:unn:nmnwrﬂl:htuﬁﬂmdmlﬂmdqm“nh
any duty of care o f ot be used by any other person or for any other purpose. We do not accept or assume any liability or
N mwgrmrumﬂmwm“}'“mﬂ'mm*hmFti!!l‘rﬂﬂnm‘wo“hnuhurdsilma:.'wm:.

For Mis. 8V J K and Associates,
Chartéred accouniznis

Partner
Membership no. 151324
UDIN: 24151324BKESIE3322

Date: July 13, 2024
Place: Alhmedabad



Anpezure - |

Basls of estimation of working capital requirement snd estimated working capital requirement

(T In lakhs)

(Restated Basis)

: { Projected)
i March 31, March3l,  March 3| Mareh 31,  March3f,  March 3,
ol 2025 w04 2023 2022 2021
| Imveniories ]
| Raw materials and | T - .
| Consumables | 104047 692,08 301.99 281 63 18969 | Eﬂ -
Deeposits heid — —r
J under liea | 44643 | 3Bess | 16T 47,45 34,16 2843 i
Trade receivables | 321274 | 231479 166341 758 .48 83158 565.10
'Cash  and  cash :
| equivalents | 17.04 14.70 1348 1.03 041 210
| Loans and
| Advances J 44242 314.94 249,95 208.65 194,47 141.1&_-
| Ouer Amets | 4.063.92 3,19021 2.500.03 1292.44 78377 519.03
| Total Assets 9.223.02 6,917.41 529357 | 2,639.68 1,734.09 1,426.34
|
. . -
| Tradepayables | 242393 | 193863 2,169.96 59813 122.63 269.92
| Ocher Liabilities | 28338 | 24380 197.28 20381 e | 598
| Short-term |' .
[ 20.66
i provisions 34.83 |[ 27.86 2229 0.19 0.35
| Total Lisbilities | 274214 | 223030 238050 | ®00.13 205.62 35040
] F:
Net ki
| Working | 6,480.88 4,687.12 2,904.04 183755 | 152847 1,075.94
| Capital | | _
I |
| | I
|' Sources of Funds | .
Internal |
s a7 | L075
| Net e | sov0ss | azemiz | 290404 | 183755 | 1528 075,
| Bomowings . |
| Proceeds | '
pases el enm I| 900.00 0.00 0.00 0.00 0.00
| |
648088 | 468712 | 290404 | 183755 152847 | 107594

| Total J

(1] As on March 31, 2024, Company has ¥ 1,582 22 lakhs of wurking capital loan and Cash Credis from variaus banks.

*Company v expecting uiilization of € $00.00 lakh in FY 2024.25 and remoining amount i ¢, € 380,00 fakhs (21 480.00 Lakhs
Working Capital requirement reduced by wtilized amount tilf FY 2024-25 2 900,00 lakhs) in FY 2023-28. Therefore, amount
disclased in FY 2023-26 is sum of total wiilization of Werking Capitad for previous and current year i.e. £ 900.00 lakhs for FY
2024-25 and 380,00 lakhs for FY 2025-26. Moreover, working caplial requiremem is calenlated based on statement of assels
and liabilities ar on particular date. Utilizasion of working capital disclored in the table is based on closing balances. From
the above working capital reguirement of T 6,480 88 lakhs in FY 2025-26, Company intends to uiilize € 148000 Lakhs sowards

Waorking Capital requirement out of the Issue Proceeds




Assumptions for working capital requiremenis:

Holling keyvel (in Months Thays)

] - . - i
Particulars iProjecied j (Restated Basis

31-Mar-26  30-Mar-25  3-Mar-24  31-Mar-23
Trade Receivables (A) . I

Murnber of months of | |
Tracde Receivables 1.95 .87 175 2.00

| Number of Days of Trade | |
Receivables | S8.00
Inventory (B) —
Number of months for | [
0.82 | o4 1.28 .

31-Mar-22 11-i-'l|‘|.ur-.".|

56,00 l 53.00 60.00 : |

Inventory
Number of Days for ' i -
. Inventory 29.00 | 25.00 15.00 | 3800

. Curreat Liabilities (C)

| Number of months of 47 1.20
Trade Payable | 1.74 I| 1.88 2.79 .86 0. | |

| Number of days of Trade 4.00 | 16.00
Payable 5200 | 56,040 B4.00 56,00 | I . _J

MNote:

I. Holding period level (in months/days) of Trade Receivables is calculated by dividing closing trade receivables by revenue
from operations multiplied by number of months/days in the year/period.

2. Holding period level (in months'days) of Inventory is calculated by dividing closing Inventory by Cost of Goods Sold
multiplied by number of months'days in the year/period.

3. Holding period level (in months 'days) of Trade Payables is calculated by dividing closing wrade payables by purchase of raw
materials & components and other expenses multiplied by number of months/days in the year/period.

Our Company s estimated working capital requirements on a restated basis are based on the following key assumptions:

Details

Sr Mo Farticulars

Carrent Assets = —
1. Trade | Trade receivables are amount owed to Company by customers following rendering of services |
receivables Le. Sale & Supply of Water Pipeline Construction services, lrrigation Projects services, Road |

i - Construction and Building Construction services on credit. The company is engaged in the
I | business wherein realization of payment from the clients undergoes processing delays due w
administrative clearances of government departments, after which demand for the payment is
| mad:h}'themu&pannHlmdﬂmmrpa}mlisrt!madmmllylhedchlm

| | period in this business falls between 45-90 days depending on state {0 state,
From FY 2020-21 10 FY 2023-24, our trade receivables holding period has wimessed a
|_reduction from 66 days to 53 days. This positive trend can be antributed 10 the favorable credit




|

S .
 Current Lisbilities
3, Trade

Components)

o |
YEurs. Company extimreg rg g "-C RECEiVable days 1o be in the range of previous finanial

|
Eradual|y increasing wish i.l':& Receivables Holding perlod of 56 days in FY 202425 i
Eoeivah| .;HH in Revenae from Operstion to 58 days in FY 2025-26. |
© days is mainly due to increase in estimated size of operations of

| OUr company,

|r]'|:":|'||:,un?£_'_—

of mpany | —

Construction II::EI, mfmm’:h’d“ Raw Materinls and Components consisting ef pipes, steel |
" valves, sand, ready-mix and other hardware Hems. |

From FY 2020.

48 days 1o | 5 d;;'ﬁlﬂﬂh. Our invenitory holding period has witnessed a redustion from |

Gujarat has 2 well estap g o 20 the company has increased its focus in the Gujarat region,

W malerisgs o stablished network of industries, making it easier to source a wide range of

Positive trend WI:.'m sectors, including infrastructure, engineering and chemicals. This

availability of i the inventory holding period can be attributed fo the easy and timely
[}' o ml.!'ﬂﬂl}' Dfm“' mﬂm.l rtmim fﬂwﬂjﬂ:t miun_ |

E'I:II'HP!H}' extimates raw materials and components holding period o be in the range of 25 0 |

—_.J__“_Fﬂﬂiﬂinl’nw company,

SD dﬂ‘ﬂ. m the projected period, Increase in raw materials and components is not substantial |
W€ o its timely availability and reason for such increase is due to increase in the size of |

Pavables

dee_.lﬂ}'ahlts are amount to be paid to suppliers by company following purchase of raw |
materials & components, stock-in-trade and other expenses on credit. Historically, our trade |
payables holding period from FY 2020-21 to FY 2023-24 were in the range of $4 1o 36 days.

Company estimates Trade Payable Holding period of 56 days in FY 2024-25 (in line with |
average holding period for FY 2020-21 1o FY 2023-24) and gradually decreasing to 52 days in
FY 2025-26. Company expects better pricing and continuous supply from vendors by making
carly payment and negotiating better deals, With improved cash flow, we can settle our trade |
payables more prompily, further reducing the holding period which will provide better pricing

Apart from above there are other working capital requirements such as Deposit under lien, Cash and cash equivalents, Other
Assets, Loans and advances, Short Term Provisions and Other Current Liabilities. Details of which are given below,

Dheprivsits held wider lien

Deposits hold under lien includes Margin money deposits with 1) more than 12 months
maturity and ii) more than 3 Months and less than 12 months Mamwrity. As pan of our

business and as is customary, our clients deduct margins from each invoice as retention
money and we are required to provide performance bank guarantees in favour of our
project clients under the respective contracts.

With increase in the guantum of projects, our company will require higher margins as
deposits for Bank Guarantees. For Higher Bank Guarantee limits our company has to
maintain a healthy balance with banks in form of Fixed Deposit.




| ks @mmdd % il Ty %]

with government futhorities and MAT credit Huil.hmﬂ'l;:l- Loans wnd sdvamces ...",r I'

eetimated based on previous year |
Fequirement of company, year outsianding smount and for expecied fage: 'I

Other Assets include, Security Deposits, Unbilled Revenue (ie. Company recognizes 1
revenue based on percentage of completion of work method and it must be verified by |
client for the progress to be billed. On the closing date, if company has execuied the |
p-urlmuI of work contract and i is under process of verification, such revenue will be I|
recognized under the unbilled revenue), Interest sccrued on fixed deposits and others, |
Eamest money deposit and Other receivables. Projected Other Assets are estimated basad |
on previous year outstanding amount and for expected Business requirement of company. |
-1
Cther Liabilities mainly include Salary Payable, Interest accrued bul not due on 'I
borrowings, Interest acerued and due on borrowings, Statutory liabilities and Retention |
money held with company. Other current linbilities are estimated based on previous year |
outstanding amounts and for expected Business requirement of company. II
- =
Short-term  provisions mainly include provision for gratuity and tax. Short-lerm |
Short-term provishons provisions are estimated based on previous year outstanding amounts and for expecied |
Business requirement of company.

(Mher Aspgs

her Liabilities

4
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